REAL ESTATE COMMISSINM
Professional & Vocational Licensing Division
Department of Regulatory Agencies
State of Hawaii

MINUTES OF MEETING

Date: Friday, March 31, 1978

Place: Board Room, Kamamalu Building
1010 Richards Street, Honolulu, Hawaii

Present: Ah Kau Young, Chairman
Mary V. Savio, Vice Chairwoman
Tadayoshi Ishizu, Member
Edwin H. Shiroma, Member

Russel S. Macgata, Deputy Attorney General

Allan Kawada, Deputy Attornev General

R. Brian Tsujimura, Deputy Attorney General
Darryl Y. C. Choy, Hearings Officer

Rohert G. Klein, Complaints & Information Officer
Alvin Yamamoto, Investigator

Yukio Higuchi, Executive Secretary

Saeko Whang, Secretary

Joseph Choy, Director, Small Business Management Program, U. of H.

Donald Bell, Professor, College of Business Admin., U. of H.

Irene Jacobs, Educational Officer, Honolulu Board of Realtors and
Hawaiian Association of Realtors

Rhoda Feinbera. Education Director, Hawaiian Ass'n of Realtors

Earl Lee, Director, Honolulu Board of Realtors

Stanley Brilhante, Principal Broker of Estate Realty, Inc.

Elcanorc Drozd, Applicant reauesting tradename

Durell Douthit, Attorney for Respondent lLaura Light

Robert Miller, Respondent

Farl Sato, Attorney for Hamilton., Gibson, Nickelsen. Rush & Moore

Robert Jinks, Attorney for James S. Sinaleton

James S. Singleton. Respondent

Alan Hayashi, Applicant for real estate salesman's license

James Tsukayam, ! ! " " " "

Violet King, Observer

James Lau, Guest

Absent: Ralph S. Yagi, Member - Excused
John M. Yrner, Member - Out-of-State
John D. Texeira., Member

Call to Order: There being a quorum. Chairman Young called the meetir: tu order
at 9:15 a.m.

The Execut 've Secretary apprised that the agenda for today's meeti .g
was filed on Tuesday, March 28, 1978 at the Lt. Governor's office
in compliance with the Sunshine lLaw.
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Minutes:

Committee

Reports:

Minutes of Meeting of March 31. 1978

Mary Savio moved and Tadayoshi Ishizu seconded to approve the minutes
of February 24, 1978 as circulated. Motion carried unanimously.

Real Fstate Education Advisory Council

Real Estate Instructor Application of Clinton Childs

The Executive Secretary reported that Clinton Childs has taken
the real estate instructor's examination for certification.

So far, Executive Secretary has completed correcting the multiple
portion of the examination papers only and requested one or two
commissioners to review and grade the essay portion.

Chairman Youna selected Mary Savio and Edwin Shiroma to grade the
essay portion of Clinton Child's exam papers.

The Executive Secretary requested that the Commission designate
grading scores for the 120 multiple questions and to set a
policy as to how many times an applicant may be allowed to
retake exam and at what intervals.

Mary Savic moved and Edwin Shiroma seconded to give 1/2 point for
each of the 120 multiple cuestions and 20 points each for the
essay question making a total of 100 points. Motion carried
unanimously.

After further discussion, Marv Savio moved and Edwin Shiroma
seconded to allow an unsuccessful candidate to retake a second
examination fQ days from the date of the first exam; and should
the candidate fail his second exam, he may retake the examination
at intervals of 12 months. Motion carried unanimously.

Professional School of Real Estate Request for Change of Classyoom
and New Classroom

Marshall Goldman, Principal of Professional School of Real Estate
in his memorandum of March 23, 1978 reguested school changes to:
(1) establish and incorporate salesman's pre-license course on
Maui; and (2) relocate classroom facilities on Oahu to 747 Amana
St., Pacific Grand Hotel.

After discussion, Edwin Shiroma moved and Tadayoshi Ishizu
seconded to approve the establishing of pre-license course on
Maui and the relocation to 747 Amana St., Honolulu, suhject to
receipt of documentary evidence of D.0.E.'s approval. Motion
carried unanimously.

S.R.M.P. Advanced Real Estate Courses

The Executive Secretary read a report from Joseph Choy, Director
of S.B.M.P. to Mr. Wayne Minami regarding Statewide Real Estate
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Certification Program. In his report he reauests a reasonable
extension of time to complete the development of the Real Estate
Investment and Tax course.

Edwin Shiroma moved and Tadavoshi Ishizu seconded to apnrove
the report and to grant the recuest of 60 days additional time
to get the "mechanics" in order. Report to be forwarded to the
Director for review. Motion carried unanimously.

Real Eslale Recovery Fund

Status Report - The Executive Secretary reported that as of
February 28, 1978, there is a balance of $547,005.21 in the

Real Estate Recovery Fund and in the Real Estate Education Fund,
there is a balance of $401.727.33.

International Savings & Loan Ass'n Ltd. vs. Phillip Sang Boyle

et al - Sidney Avabe, ledgal counsel for the Commission's Real
Estate Recovery Fund, directed payment of $10,000 he made to
Lester Saburo Yoshino and Lillian Yamamoto Yoshino. The Yoshinos
have tried to locate Phillip Boyle through his stepfather, James
Boyle, who indicated that he does not know the whereabouts of

his stepson and advised the Yoshinos that Phillip Boyle has no
assets.

Mary Savio moved and Fdwin Shiroma seconded to direct payment
of $10,000 be made to the Yoshinos from the Real Estate Recovery
Fund. Motion carried unanimously.

Joseph Culver vs. International Syndications, Inc. (Civil #40475) -
The Executive Secretary read Sidney Ayahe's letter of March 24,
1978, requesting an opinion from the Attorneyv General regarding

a judgment lien the Real EFstate Commission has on a Konha property
as a result of payment from the Peal Fstate Recovery Fund in

Civil No. 40475.

Laws and Rules Review Committee

Fdwin Shiroma, Chairman of Rules Committee, announced that the next
Committee meeting will be held on April 27, 1978.

Attorney General's Report

Deputy Attorney General Russel Magata did not have anything to report
at this time.

Business Out RE-77-138 Marcia Brilhante (Informal Conference with Stanley Brilhante,
0f Minutes: Principal Broker of Estate Realty, Inc.

Stanley Brilhante, father-in-law of Marcia Brilhante, appeared
before the Commission members for a question and answer period.
He stated that Marcia, who has gone back to the mainland, is no
longer with Estate Realty, Ltd. and he has lost contact of her.
Stanley Brilhante was questioned as to what happened to the rental
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accounts that Marcia opened under Sunnyside Rentals and he replied,
"T don't know." He was warned that, as principal broker of a real
estate firm, he is held resnonsihle for the actions of his sales-
people. He was advised to study the license law and the Commission's
rules and regulations and to comply with the law and rules.

CON-76-12 Maunaihi Develovers (Status Report)

The Executive Secretary apnrised the Commission members that he
contacted Dan Matsukage, developer, regarding the settlement agree-
ment waiver of vrelease from the 2 owners and the Association of
Apartment Owners.

Matsukage replied and said that he wrote to the Association in
November 1977 but, to date, he has not heard from them. Fe again
communicated sometime early this year with no progress or reply.

The Commissioners will defer this matter and take no further action
until we hear trom Matsukage.

RE-75-8 Hugh Menefee, Inc. (Status Report)

Executive Secretary reported that Russell Magata, Deputy Attorney
zeneral, is still working with Galen Leong on the Commission's
proposed settlement and Leonc is near completing the conditions
of the settlement.

Russell Lui's Reauest for Tradename

At the January 27, 1978 meetina, Commission denied Russell Lui's
reauest to register "Paradise Realty" on the basis that there was
a similarity to "Paradise Properties.” The Commission recommended
that he select a new tradename for consideration and Russell Lui
had decided to comply and submitted "Fwa Green Realty."

Mary Savio moved and Tadayoshi Ishizu seconded to aoprove "Ewa
Green Realty" as a tradename. Motion carried unanimously.

Eleanore Drozd Request for Tradename

Fleanore Drozd apnpeared hefore the Commission to request reconsidera-
tion for use of the tradename "Paradise Realty" which name was
denied at the Fehruary 24, 1978 meeting.

Drozd stated that she will confine her advertising within the
Tocale of the Big Island.

After the question and answer period, Mary Savio moved and Tadayoshi
Ishizu seconded to approve the use of tradename "Paradise Realty."
Motion carried unanimously.
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Investigations:

Minutes of Meeting of March 31, 1978

Alan S. Hayashi's Application for Real Estate Salesman License

Alan Hayashi's application for rcal estate salesman's license had
been denied at the January 27, 1978 meeting for filing beyond the

1 year period and Hayashi had reauested to appear before the Commis-
sion. He aareed to foreao a formal hearing in lieu of this informal
conference.

After the question and answer period, Hayashi was advised that the
matter will be taken under advised that the matter will be taken
under advisement.

James Tsukayama's Application for Real Fstate Salesman License

James Tsukayama had requested an audience for reconsideration of
Commission's decision denving his real estate salesman's license
at the January meeting. He waived his rights to a formal hearing.

After the question and answer period, Edwin Shiroma moved and
Tadayashi Ishizu seconded to anprove applications for real estate
salesman's license to James Tsukayama and Alan S. Havashi. Motion
carried unanimously.

CON-77-17 The McCormack Management Group, Ltd.

Edwin Shiroma moved and Tadavoshi Ishizu seconded to approve the
recommendation of Complaint Review Committee to hold a formal
hearing and designated Department's Hearinas Officerto hear the
case. Motion carried unanimously.

RE-77-151 Dahlas J. Antoku

After discussion, it was moved by Edwin Shiroma and seconded hy
Mary Savio to accept the Complaint Review Committee's recommenda-
tion to send a warning letter to Feuerman that he should have
heen aware of Commission's Rule 1.11(a). The complaint regarding
theft of furniture should be filed with the Police Department.
Motion carried unanimously.

RE-77-154 Jack L. Gatti and Eric W. Sillito

Following discussion, Fdwin Shiroma moved and Tadayoshi Ishizu
seconded to dismiss complaint on the basis that no violations
were found. Motion carried unanimously.

RE-77-157 Charles L. Waite and J. M. Urner, Inc. Branch |

After discussion, Edwin Shiroma moved and Mary Savio seconded to
hold an informal conference to be held with Charles Waite and
James E. McCellar to discuss the matter. Motion carried unanimously.
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New Business:

Minutes of Meeting of March 31, 1978

RE-77-160 Herbert Horita Realty, Inc. (Ronald T. Sugiyama)

Following discussion, Edwin Shiroma moved and Tadayoshi Ishizu
seconded to accept Complaint Review Committee's recommendation
to dismiss case on the hasis that this appeared to be a civil
matter between huyer and seller. Motion carried unanimously.

RE-78-3 Levy Realtv, Inc.

After discussion. Fdwin Shiroma moved and Mary Savio seconded to
dismiss complaint on the hasis that this complaint is a civil
matter which involves landlord-tenant code. Motion carried
unanimously.

CON-77-13 Menehune Shores Hui, Walter C. Witte

After discussion, Edwin Shiroma moved and Tadayoshi Ishizu seconded
to accept Comnlaint Review Committee's recommendation to defer this
matter for further investigation for nossihble vialation of Section
514A-68, H.R.S. Motion carried unanimously.

CON-78-1 Herbert K. Horita Pealty, Inc.

After considerahle discussion on this matter, Fdwin Shiroma moved
and Tadayoshi Ishizu seconded to dismiss complaint; however, a
very strong warning letter be sent to Herbhert K. Horila Really,
Inc. Suggest that the firm revise its irternal nrocedures and
warn them that should this practice continue, the Real Estate
Commission will proceed against Herbert K. Horita Realty, Inc.

for the action of their sales peonle. Motion carried unanimously.

LICENSING
CORPORATION

Anuenue Realty, Inc. - 15 Laimana St., Hilo
Delene K. Holt, pb

Ben-Sen Associates, Inc. - 204 Kohou St., #1N0, Honolulu
Ben F. Sen, ph

Brokers Fxchange, Itd. - 841 Pishop St., #1019, Honolulu
Retsy Christian, pb

C. M. Cabral & Associates, Inc. - 190 Keawe St., #32, Hilo
Chester M, Cabral, ph

Graham Realty, Inc. - 1144 Young St., Honolulu
Daniel T. Graham, ph

Hawaiian Ensign, Inc. - 975 Limahana P1., 2nd Flr, Lahaina
Paul R. Warford, pb
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Kamaole Realty, Inc. - 2495 So. Kihei Rd. 7F, Kihei
Howard K. Isidor, ph

Land UnTimited, Inc. - 100 Pauahi St., #202, Hilo
Paul A. Schattauer, ph

Margaret Lockridge, Inc. - 629 A Kajlua Rd, #109, Kailua
Margaret A. Lockridoe, ph

Nissho International Investment, Inc. - 190 S. King St., #1645
Kenneth Kawazoe, ph

Peal Estate Exchange, Ltd. -~ 760 Front St., lLahaina
Lynn Dakley, ph

Realty Resources of Hawaii, Inc. - World Square 75-5725M Al4idi Dr.,
Deanna M. Hammersley, ph Kailua-Kona

Regency Realty. Inc. - 111 N. King St., #406, Honolulu
Morris Y. Hironaga, ph

Stott Real Estate., Inc. - 302 Hahani St., Kailua
George W. Stott, Jr., pb

The Valley Corporation - 345 Queen St., #302, Honolulu
Lynn Blakely, ph

Edwin Shiroma moved and Mary Savio seconded to approve the
above applications for corporate licenses except Real Estate
Exchange, Ltd. on the basis that it is too similar to Realty
Exchange. Motion carried unanimously.

On a second motion hy Tadayoshi Ishizu and seconded hy Edwin
Shiroma, authorization was aranted to FExecutive Secretary to
approve the anplication of Real Fstate Exchange, Ltd. upon
receipt of a new name which is found satisfactory. Motion
carried unanimously.

BRANCH NFFICE

Kenneth Fujivama Realty, Inc. - 75-5744 Alii Dr., #143, Kailua-Kona
Vivian A. Costa. bic

Jack Huddleston, Inc. - Lahaina Shopping Center, Bx 1238, Lahaina
Barbara M. Siagwell, bic

John E. Wilson dha Pali Kai Realtors - 1993 Kihei Rd., Kihei
Gordon E. Stellway, bic

Mary Savio moved and Edwin Shiroma seconded to approve the
above applications for hranch office. Motion carried unanimously.
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Contested Case

Minutes of Meeting of March 31, 1978

TRADENAME

J. M, Galiza Realty - 1111 Rishop St., #511, Honolulu
Jovencin M. Galiza, Sr., dha

Mike Keves - 1000 Bishop St., 2nd Flr. Honolulu
Michael K. Keyes, dha

Landgraf Realty - 825 Keeaumoku St., #215, Honolulu
Dorothy Landgraf, dha

Phelps Realty - 736 South St., #104, Honolulu
John N. Phelps, dha

NMorman Touchi Realty - 1136 llnion Mall, #609, Honolulu
Norman A. Touchi, dbha

lep Realty - 1414 Colburn St., #2071, Honolulu
Saturnino .. Ulep, dha

Willis Realty - P. 0. Box 1702, Kailua-Kona
Joan C. Willis, dha

Edwin Shiroma moved and Tadayoshi Ishizu seconded to approve
above applications for tradenames. Motion carried unanimously.

RESTORATION - past 2 years

Roy E. Lovett, Jr.

Tadayoshi Ishizu moved and Mary Savio seconded to denv restora-
tion of salesman Ticense on the basis that he had no reason

to go heyond the two-year limit. Motion carried unanimously.

RE-76-136 Rohert Miller, RitaArciero and Laura Light

Hearings:

Attorney Durell Douthit, representing Respondent lLaura Light, and
Respondent Robert Miller appeared and presented oral arguments

to the Hearings Officer's Findings of Fact, Conclusions of Law
and Recommended Order. Douthit confends that his client was not
in violation of the law.

State's attorney, Deputy Attorney General Allan G. Kawada had filed
written Exceptions to Mearings Officer's proposed decisions and

was present to rebutt the oral arguments of both attorney Douthit
and Miller. Kawada stated that the Stale should have found the
parties in violation of Section 467-14(1), (2) and (3), H.R.S.,
following Judce Fukushima's decision in Civil No. 44722, in that
misrepresentations were made to Vi Siaman.

The Hearings Officer's findinas and conclusions did not reflect
this misrepresentation hy the Respondents.
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Beagin Executive

Session:

End Executive
Session:

Minutes of Meeting of March 31, 1978

Douthit and Miller were given a few minutes to rebutt State counsel's
arguments and were excused.

Following considerable discussion, Mary Savio moved and Tadayoshi
Ishizu seconded to accept the Hearings 0Officer's Findings of Fact,
Conclusions of Law and Recommended Order in total, to dismiss the
charges of violating Section 467-14(1), (2) and (3), but to suspend
the licenses of Light, Millar and Arcierc feor 30 days for violating
the provisions of Section 467-14(12), H.R.S., and Commission's Rule
1.3(g). Motion carried unanimously.

RE-76-110 Singleton Associates

James Sinaleton with his attorney, Robert Jinks, appeared to present
oral arguments to Hearings OQfficer's proposed decision,

Jinks strongly araqued on the difference between the words "is" and
"will be" recarding the matter of producing clear title to the lots.
He emphatically stated "It does not matter what gocs into escrow,
it's what comes out from escrow.”

State's counsel, Rahert Klein, was given an opportunity to rebutt.
He stated that the proposed settlement was 2 vears in the making
and the Respondent did not convey the truth of the matter and
concealed facts that were asked of him. Complainant would never
have entered into this entangled deal if pertinent facts were made
aware.

Jinks was given a few minutes to answer auestions posed hy Commis-
sioners and were excused.

At 3:30 p.m., Edwin Shiroma moved and Tadayoshi Tshizu secanded to
ao into executive session to discuss ahove matter with Deputy
Attorney General Russel Nagata and to review the hearings folder.
Motion carried unanimously.

At 2:00 p.m., Fdwin Shiroma moved and Tadayoshi Ishizu seconded to
move out of executive session and back into reaular meeting. Motion
carried unanimously.

Edwin Shiroma moved and Tadayoshi Ishizu seconded to accept the
Hearings Officer's Findinas of Fact, Conclusions of Law and
Recommended Order to dismiss charaes under Section 467-14(1), (2)
and (3), H.R.S. but found in violation of Section 467-14(8) and
(12), H.R.S. and Rule 1.3(h) and order of license suspension of
6 months. Motion carried unanimously.

RE-76-163 Harold L. Fuller, Sr.

Executive Secretary apprised the Commissioners that he received a
telephone call from Harold Fuller Who verbally reauested a
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continuance of this matter inasmuch as he just received the notice
of the March 31, 1978 meetinc and would reauire time to prepare his
oral arguments. Tt was further reported that this matter will he
scheduled for the April 28, 1278 meeting.

RE-612, RE-61€, RE-637 Douaglas H. Correa

Respondent Douglas Correa failed to make an anpearance.

As there were no Fxceptions filed with the Hearings Officer, Mary
Savio moved and Edwin Shiroma seconded to accept the Findings of
Fact, Conclusions of Law and Recommended Crder of the Hearings
Officer to revoke the license of Douglas H. Correa and MNational
Realty, Inc. Motion carried unanimously.

Correspondence: Letter from 6. A. "Red" Morris re: Proposed Legislation

Red Morris, in his letter dated Fehruary 23, 1978, submitted
materials in reference to Oregon placing moratorium on travel
agents.

After some discussion, Fdwin Shiroma moved and Tadayoshi Ishizu
seconded to defer this matter for further study. Motion carried

unanimously.
Date of Next The next Commission meetina will he held on Friday, April 28, 1978,
Meeting: 2:0" a.m., in the Roard Room.
Adjournment: There being no other business to transact, Chairman Young adjourned

the meeting at 4:15 p.m.

Taken and recorded by:
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Saeko Whang, Secretary(
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Approved hy:




